We have included your engagement letter and questionnaire with this newsletter. Both are required
to prepare your return. After you submit your documents, your Lead Tax Preparer will be contacting
you to get additional information and to help with any questions you may have.
New for this year, we are offering both input meetings and tax review insight sessions (aka
exit meetings) for free. We find them to be very helpful for understanding your return and we
encourage you to take advantage of both opportunities. However, if you only want one meeting to go
over your situation, we recommend the insight session, as this is where you’ll be able to discuss
your completed 2021 tax return and see what’s going on.
Our office deadline for receiving your tax data is February 17 for 1120S and 1065 returns and
March 17 for 1120 returns. If we receive your data after these dates, we will file an extension and
prepare your return after the tax deadlines.

Tax updates
●

For clients using QuickBooks Desktop, we will be requesting an Accountant’s Copy before we
start on your return. The Accountant’s Copy makes things easier by allowing us to make your
adjustments for you. It also ensures your QuickBooks data accurately matches your tax return.

●

Bonus depreciation, which allows businesses to write off up to 100 percent of the cost of most
equipment in the year purchased, remains available for 2021 and 2022.

●

As in 2021, businesses can again deduct 100% of restaurant meals in 2022, provided the cost
isn’t lavish. It is important to keep your annotated receipts.

●

For businesses operating as LLCs, sole proprietors, or partnerships, you may want to consider
electing to be taxed as an S Corporation for 2022 if you expect your 2022 net profit to be over
$20,000. This can result in significant tax savings. It requires filing one or two forms that we
can file for you prior to March 15.

●

The IRS standard mileage rate will increase from 56 cents per mile in 2021 to 58.5 cents per
mile in 2022. Be sure to document all of your business miles.

●

The Qualified Business Income Deduction is still in place for 2021. This provides a 20% of
business net income deduction from taxable income on the owner's personal return.

